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Services Division
Buropsen Setelliis Committes

Meeting of 8 October 1958
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Mr. D/A, conducted s program on Problems and Frospeets
in the Runanian economy. He wpade soue opaning remarks sbout the Fumsnisn ety
in general in order Lo set the stage for the discussion that followed. The mid-
1956 estimate of the poyulation of Rumsnda is 18.1 million people, and in 1956
it was estimated thet 60 percent of the pecple lived in rural areas. Since the
Communists took over, they have socialized the econouy: industry, 97 percent;
forelgn trade, 100 percent; agriculture, about 50 percent. In 1956, 45 percent
of the total lebor forer was in the socimlized sector. Industrial production
acccuntsd for M percent of national fncome in 1950 and for 55 percent in 1957
{both in 1950 pwices). In recent years collectivization in egriculture has been
pushed. Unfer the "pew look” amnounced in late 1956, the consumer was to be
given a batter break.

w. [ D/A, then discussed Rumanis's economy from the view-
point of nationsl income. The lastest Rumanien Statistical Yearbook gives an
incrsase in nationsl incowe of 92 poercent from 1950 to 1955, vhich is the highagt
rate of increasse in tha Blo¢, and higher even than Weot Gerusay’'s. Although there
has bezen the growing feeling in CRR that statistics published in the Satellites
are not too bad, Fumania is the sxception to this feeling of usabllity of national
income statistics. The ineresse in nationsl incows is too bigh to be credible.
AfE's caleulations of GNP for Rumanis show an incraass of 55 percent--which may
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b too 1%5)( 1%3% rate may ;ie in batm:z{ these two

v [ /5, ciecussed the agricultural sector of the sconomy, Tirst
giving the crop production prospscis for 1958. Crops were adversely sffected by a
cool spring and suwey drought, and total grain production was 28 percent less than
in 1957. BHowever, the 1950 crop is better than 1956 and close to 1954%. The POAS -
ants produced &7 percent of the 1957 grain erop with 52 percent of the arable lJand.
Animal husbandry is the lagging sector in agriculture, az the number of farm animals
in February 1958 wns lower than in 1956. This is due to the poor crop harvest in
1956 and yrobably also to the adverse effect that the drive to further the social-
izad sector of sgriculture has had on animal husbandry. With regard to collectivi-
zalion, he said this is progressing at a slower pace in 1958 than in 1957. The
statue of collsctivization in July 1958 was: 29 percent of agricultural land
in advanced and lower type cooparative and 25.7 perecent in the state sector, making
a total of 54.7 percent in the socialist sector. (Agriculturel production coopere-
tives with grournd rent were conperatively insignificert.) There was a reported
peasant revolt in 1957 when the peasants resieted the drive o get them in the
socialist sector, but this was allegedly brutally put down. With regard to food
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supply in the country, he said the caloriec intake iz 1957-58 is estimated to
bave been 2,600 calories--approximately the same as the 1933~1937 averayge. He
added that in CEMA, Rumania had been increasingly dubbed as & supplier of food-
stufis. . .

Mr. M/CH, said Rumenia is woving headlong into an exten-
sive chemic evelopment.-.at un even faster pace than the rest of the Scoviet
Rloc  Rumania bas the raw materials for chemies) production, and by 1970 will
provably rank only behind East Germuny and Poland in the Satellites. However,
they do not have sufficient technical background to build modern chemical plants,
aud have had to go elsevhere for uuch technical assistance. Tbey bave gottsn
substantial technicel assistance from the Bloc, but West Germany and other
Zuropeen ecountries are giving mssistance. too. The USSR has alsc provided
long-term, low-interesi loans for this industry, repayable in tbe cutput of
these new plants. Chemienl production in 1957 was 7.5 times that of 1948.
Iovestmenis in the chewical industry in 1957 wea 691 million led out of a total
industrisl investment of 2 billien lej.
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With regard to ferrous setallurgy, Mr. [N »/54, 2aid steel pro-
duction sccounted for 4.2 percest of the value of Rumsnian industrial production
in 1957 (sccording to the Yearbook) Goals were not met in the first five-year
pian (1951-1955) for any of the ferrous wetallurgical products, and plans probably
will not be wet in the sacond five-year plan. Investment plans harve not been met
in construction of steel mills, blast furnaces, and coks ovens. According to
1975 plans arranged in CEMA, Bumenis is to produce § million metric tons of crude
steel. However, Rumrnis does not appear Lo be well blessed with rav materials
for the iron snd steel industry.

Since all gectors of the Rumanian economy could not be covered in the !
iscusaion of 8§ October, there will be a contimuation of the program on Problems
and Prospeete in the Rumsnisn Economy on 15 October. The Committee hopes to
have the brenches not heard frow in the first discussion to contribute to the
second discussion. The meating will be held at 1330 hours in Room 1121 M Buildin.g.l
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